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Fisher asked if any of the original
stockholders ever paid into the treas-
ury. Dilling answered he could !
not remember any large amounts thus |
paid by stockholders. The Secretary |
again asked If any of the stock now

o - .4 -~ The net garnings, he sald, are about

$1,000,000. The surplus dividepd bas

‘ : largely goné into new rolling stock
and extending the line. .

(Continued from Fage 1)

buziness people here, and that as a
whole the part-Hawaiians are becom-
ing better.

Besides Mr. Rath, the others who
were called upon this morning were

B. F. Dilllngham, who told extensive-

ly of his raflroad operations here; A. 2} t::e“m:f;s' gg ":I:Ilhe nn| t?i: |
W. T. Bottomiey, of Bishop & Co.| . .o outright. -

who was asked about the homestead-|""op. punneham then gave a history
ing operations around Olas, and H.| .~ gevelopment. of the Hilo rafl-
Gooding Field, the expert accountant, way. That was an economical line,
who was called on briefly to com- casily constructed, be asserted, cost-
ment on where he considers local ing only about $20,000  mile. He |
conditions to need remedy. Mr. Field told how he and his associates with-
said that there is too much politics! 4uw in favor of some others who
in local government affairs, but gave claimed to have several millions to}
“as his opinion that the larger inter-| peoin work immediately.. The oth- |
ests here sincerely desire a change|..s who, he thought, were headed by !
in the direction of more efficient g0v-|two men known as Gear and Brown, |
ernment but are handicapped because!gntained their franchise, but .]lqwadi
they "are outvoted at the polls b¥|it to lapse by not begimfing work in |
forces which stand for incompetency|fjve years’ time. : }
in office. Mr. Fisher asked Field if{ Mr. Dillingham then toid of going;
(he interests woud not exert more|i, Governor Carter and taking up|
influence provided thexshould adopt! with him the matter of the Hilo Rail-|
a policy of doing more the smallor
fry, but Mr. Field did not answer this
one way or the other, saying he has
been a resident here buf a short time
and would not undertake to talk on
this point.

The secretary went into railroad op.
erations and financial history here to
a considerable extent, finally askibg
for financjal statements from the com-
panies, w Mr. Plllingham said he

outstanding had been paid for by |
actual cash, turned into the com-
pany's treasury. Dillingham replied

road construction, asking 20 years'!
exemption from taxation as one of
the encouragements. Carter favored
this for tem years anyway, and the
Legislature passed a bill -to this ef
fect. Mr. Dillingham stated briefly
bow he suggeésted to Gov, Carter that
in view of " dbstacles of building
the road, the Government get, il pos
sible, the organic act changed so that
the Territory could guarantee four
would be very glad to furnish. Dil-|per cent on bonds for railroads au-
Mngham declared that the rafiroads|thorizec, and that the rcad itself
have no objection whatever to a pub-{should pay six per cent ou its bonds,
lic utilities commission to exercise su-{two per cent of which should go for
pervision over their rations pro-|a speecific purpose—building and de-
vided such a were made | velopment of interior carriage roads
up of able, impartial and conscien-{on Hawail. - He €aid the only advan-
men. “We welcome any, properly ap.|tage to the rallroad would be that
pointed commission,” he said. the promoters could take this propo-

The secretafy turned his inquiries|gition to New York and sell its bonds’
betause ©of this Territorial guaran-

iee. -
“He thought it a very improbd‘
proposition,” sald Mr. Dillingram,
saying there were & few holders of
\ nt bonds here who wouldn't
e it. So we went ahead an our
own * He then out
e AtV tpent wee oM
A four" d was
fh thé history of the line, but
dividend has been declared in re-
because the earnings did
t it.- The net profits last
however, were about $30,000 to
while this yeéar they were

apple. ThHe

that others Rave testified that -land
best suited for sugar is gemerally not
['a success as pineapple land.

“] presame that s true,” Dilling

ham admitted.”
“Attorney Ashford then questioned
lishment of the plantations along the
Oahu railway line. Asked if any pro-
pictérs’ stock was lf#sued on the Ewa
plantation, he replied:

'Well, if there was, I ‘didn’t get
any.” : '

Mr. Dillingham went into Ewa's fi-
nancial history, sayng it was capital-
ized for a half million,
| whigh & million or a million and
a half too low, afid when Castle &
Cooke had carried the plantation al-
most to the point of suspension they
were finally able to raise more money
and later the capitalization was in-
creased. He also told of Waialtia's
inception, developed  from a cattle
ranch, the lease of which was held
by himself and Mark Robinson. The
railroad direotors declined to take
this up as a plantation proposition,
and Mr. Dillingham told how he him-
self -had taken hold of the proposition.
The Halstead holdings were secured
and a fiftyyear lease on Bishop es-
tate land. He incorporated the p!m-|
tation when he let go for the value)
to which it had beén broaght.

Ashford asked him: “So that the
property which you secured for $25-

iness im sight beyond that point. The
franchise provided for a subgidy of
$700 & mile, granted after the first
15 miles should be built. It was only
possible to build it on bonds, and the
first $390,000 was rmaised in the Is
lands. Seven per cent. bonds were
sold among the farmers. The §700 a
mile was. paid only on the road:be-
yond the first 15 miles. The mﬂ*

inally extend t H t
:)u“:'meltwhemd‘ opl;‘:th::j?n was 000 was divided, the cattle sold to
already established. This Was in the rafiroad and the plantation for
1883, he thought, about Tolir or fivejtwo or three hundred thousand doi-

years after the original line to Ewallars? You mrean you did that?”
had been built. Mr. Dillingham: “Yes; of course

ther on

made public showing

| cluding the capital account.
lingham sald he did ‘not know|tween them and the other races, but

this had been publicly|added:

good humoredly, “If you've got a road

only two millions of bonds oatstand-
duties of a trustee for the bondhold-

| present conditions is a difficult pros

1aptly explained the situation when I

.| crop, he would be at thé mercy of otie

previously agreed upon.
What Railroad Has Done.
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wade on the freight, upon & schedule| R WU RN U URNNS S
- |
3t FISHER PLANS T0 SEE

Ashford questioned Dillingham fur-|$3 “NMELTING POT” OPERATING 8!
b - ]

the stock
dends of the O. R. & L. Co.

franchise,”

this island from $220,000 in 1892 to{$ and during the inquiry this morn-
| between & million and a half or two|$8 ing expressed his intention, if he 8
millions, which this government re-{$ can make g
celves from jthe efforts of one or two[3 tend the exercises givem by the 8
Beyond the point where the|32 boys and girls at the Palama so-
rafiroad reaches on this island, the|$$ cial settlement.
taxes have remained about as they|$$ He was informed, during MNi
That's what we paid for the|32 public disctssion with James
' - 22 Rath, that thé last census of

men.

were.
stock.”

Questioned further, Mr. Dillingham|3 Settiement school
“I don't own all the{®® children of about twenty-four

Humanity has|® tionalities are associated

of this railroad.”|3¥ er there.
Ashford asked as to the tristees of| ¥ ed deep
the bondholders and Mr. Dillingham |3 and said %

said Governor Freaf and R. W. At-{3¥ Mr. Rath's invitation to at
82 the autumnal children’s program

£ tomorrow etening with Mrs. Fish-

il : er, if his ttm’e will permit.

said warmly:
stock, Mr. Ashf
enjoyed the bl

kinson. _
Fisher asked Dillingham if any
statement has been prepared
the financiai
condition of the Oahu railroad, in

issues- and divi-| 33
|8 Secretary of the Interior Fish- 8
“T'll tell you what we paid for our $'er will have an opportunity to- 8
said Dillingham. “The ¥ morrow afterncon and evening to 8
Government granted us this franchise |33 see the famous “melting pot” of 8
{and we've built up the taxes on all|3} the world

in actual operation, 8

ts, to at. 8
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rest in the
would gladly
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Mr. Dil-

whether
shown since the start because of or-
ganization and reorganization in the

early stages of the road, but that {t|and sald he had in view
can all be determined from an exam-|spoke, of the admixtures in East In-

ination of the books. The annual re-|dia.
Fiéld Bays Too Much Politids.

ports, he said, show these accounts
in all their details. Mr. Fisher said

he is anxious t¢ get an accurste re-|countant and e :
port showing what amount of cash|then summoned. He told of his com
money has been actually put into the|ing here, his work for the Honelulu
road in construction, extemsion, etc.|Chamber of Commerce and the Hiio| -
~ On examination by Attorney Olson|Chamber of Commeéree. ’

Mr. Dillingham said that Governor

Frear has been trustee for the Osahulocal governments were inefficient,”
he sald in answer to the

bondholders fer s

t 8.
et . eight years

1 " said Fisher
with the capitalization youw've men

many of these had been successful
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“I pity the offspring.”
time *he admitted
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H. Gooding Iﬂ:ld._ the expert ac-
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his com-

gi

“l came to the conclusion that the|y bk v n ) ¥
‘AlEzafidroviteh 18 & man of & family,

his conclusions, “due to

He stated that his|

tioned, your stock selling at 140, and|viéws been b t publitly in
reports hhlnvmrau S5 B

ing, we can safely assume that the

ers would be rather perfunctory.”

Rath Talks on Secial Problema.

Mr. J. A. Kennedy was then called
for, but° was not present. James A.
Rath, head of Palama Sesttlement,
was called.” He sald he eame here

e S i vkl o
had : in sociél work.
He icame here in 1905, and
since that time has been engaged in

work is too A
While the. Filipinos make little
éomplaint -+ of small wages, many
Spaniards enter that objection -to
plantation life. They eften say, he
that they have to pay so

He though homesteading under

position. _
“] don't see how it can be made a
success,” he said. “My father-in-law

sought to get him to comé hére from
his home near Boston. He said if he
came here anc¢ raised cane, his only

fman, while at his own home he could
haul diversified erops to the Boston
market and get good prices, being at
the mercy of no one man.”

“lI" can't sée how Governor Frear
has anything to do with the condition
present here,” he added =a minute
later, .

Concérning the shifting of imnii-
grants from the Islands to the main-
land, hé said he could not explain it
more than that they are drawn by
the glamour of going to “the white
man’s land.”

He gave an interesting narrative bf
the manner in which the differeht
races mix here, declaring that the
mixture is very frée and unlimiteéd.

Asked a8 to the effect where An-
glo-Saxons took homesteads on land
and found thémselves neighbors bf
Orientdls, he said he thought the An-
glo-Saxon would evéntually move
out. They don't like the ¢lose social
position, though theéy are willing fo
give money to Christianize the Ofi-
entals. He thought there is a tend-
ency here to regard all manual labor
as peculiar to the Oriental, and told
& Story of a proposed partnership in
4 lawn mower between a white and
Chinese boy, which was rpeated by
the white lad, as bdeing beneath hﬁ.
Asked regarding the so-called Japab-
ese strike, he said he noticed the
Japanese' places were taken by men
in the city, who were paid about|
$1.50 a day, and that thére was con-|
siderable competition for fFhe jobs
He said the larger boys rushed to the|
O. R. & L. depot at 4 a. m. to get|
tickets early and reach the plnnta-i
tions before others, to get work.

Asked by Attormey Ashford what
he thought the effect of $1.50 steady
wages would have on Honolulu, Mr.[

much politics in the
it is lmnunlblp I

{1t ‘he understadd 'the testisony yives

He said hé/dfd

ests to tfect el
arenot ina rity at the
Attorney Ashford theén

vesterday by W. W. Goodale, on the|®
laws providing against fictitious rii1 :
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on Bottomleys figures.
thought the small producers
than the plantation,
conditions, because
steaders im this section
land and havé béen able
crop ‘more attention. He
this year, however; ‘his com
the small producery¥ are g !
about the sanie yield. :
“Who will be ralsing the ‘cahe
the smaller price?” he was asked.
“Thiat's alguestfon. - It's sbout
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most of thése he was thinking of, are
Japanese. Hé said there weré three
or four white “homeésteaders

umber 13, supposd to be repre-| B

ry as to|s wile and two daughters and onel

ciency of the individualé in the
ious offices.” '

thére,
and -gave thé Secretary théir namtes.|
There is one large Hawsalian planter
who has about 400 acres and sublets
it to laborers. ' All thie others are
Japanese, heé asserted, :

“Our manager considers He can
grow cane chedper by day labor than|t
by contract or leasiig,” Bottomley
said. He admitted He and the man-
ager differed on that point. { approval of the C

Secretary Fisher then adjournéd|and of the port d
the hearing untill 9:30 o'tlock tomor- AL
row morning. ' Wirelessed Long nce.

—— e — VALLEJO, Aug. 26.—The first di-

MISS ASHFORD TO STUDY Mmzimmm@: the Mare
LAW AT FATHER’S COLLEGE Island Navy Yard and the recently

completed Pribylov wirelégs station in
. ) Alaska was established today.. The}
Miss Catherine Ashford, daughter of | operators conversed freely over the.
C. W. Ashford, has so far recovered|distance of 3100 mflés.. Thé Alaska
from a recent injury as to sail for San|station recently whs. overhauled by
Francisco last Friday where she will| wireless experts from Mare Island un-
visit with her brother Defore starting|der command of Lieut. Edwin H. Dodd.
East. The party has beem in Alaska threeu
Miss Ashford goes to study law at|months,
her father’'s Alma Mater, the Univer- ——
sity of Michigan and will travel with| REAL ESTATE TRANSACTIONS,
Mr, and Mrs. Geo. R. Carter as far as — -
Chicago.
— e
Mrs. L. A. De Ia Nux of Naolehu
was called suddenly to Honolulu to

Helen Boyd to Mow Kam et al, Can
L; por Grs 3619, 51 and pes land, etc,
Manoa valley, Honolulu; B 373, p 189,

KUHIO’S MANAGERS START RACE ISSUE,
SIEGE GUN WORK AT SCHOFIELD,
RUFUS LYMAN GETS THREE YEARS,
FISHER QUESTIONS ON GOVERNORSHIP,
ENLISTED MEN TESTIFY AT SCHOFIELD,
NEW WIRELESS STATION ON KAUAI,
THREE NEW AGRICULTURAL COMPANIES
FORMED, ‘

~ hlahwﬂmaamw. (widow) to Trs ofi Are ﬁths of news item M -ap I :

Stock was issued egqual to the total{l did.” Rath said he could not answer, not pe with her som, who-is ill at the

capitalization.
pay dividends about ten or eleven
years after its establishment. When
the dividend reached 1
capital stock was doubled. It was
again increased in 1907 and again in

1912. The original capitalization was 'terests of :the company. as well as

$5,000,000. The last increase was §1-
000,000,

The present market value of the
company's bends runs, he said, abbut
102 or 103.

The road began to!

'rates, said it is the policy of the rail-
per cent. the

Mr. Dillingham in response to gnes-
tions by Ashlord a3 to the railroad

to comply with all the require-
ments of the interstate commerce act,
believing that it was for the best in-

for the publicc. He then told of the
conditions uhder which the Wahiawa
extension was built, under guarantee
of business from the pineapple grow-
ers and of the voluntary reductions

knowing. Queen’'s. Hospital.

In answer to a question by Attor-1 SRR #2 5 S
ney Olson, he declared that if a u-actl William H. Kehoe, widely known
is to be settled by Anglo-Saxons, the'among Forestors and with man con-
Oriental race would have to be denledf nections in fraternal societies, died
holding on the same section; other- of heart disease at his home In Nau-
wise the Anglo-Saxon would not stay.|gatuck, aged 58.

“H you want to keep the Anglo| A transpacific voyage in a 20-foot
Saxon you cannot mix them with the yawl is being undertaken by three
other races. He stands aloof from|men as the first leg of a cruse around
them.” He admitted it was true/the world. The men left Yokohama in
there are many Intermarriages be—lthc Sea Queen, Capt. Heary Voss.
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Est of W € Lunalile, M; laot 2, rents, !
ete, of Peterson Place subdiv, Asylum
R4, Hbnolulu, Odhu; 2 45-100a land.:
rents, etc, Waiawa, Ewa, Oahu; $2000.
B 361, p 469. July 26, 1912

John W Cook and wf
Harmony Lodge No 3, 1 O O F, M; |
41,238 sq ft of kuls 4452, 942 and
1162, School St, Hondlulu, Ozhu; - §1.-
500. B 361, p 472. Aug 21, 1912 -

Mary T Carey (widow) et al to Wai-
alua Agretl Co Ltd, L; Int in grs 228 "
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in this paper YES]ERD JAY — twent
four hours ago—and were given to the




